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Second quarter 

 Total revenue from continuing operations was MSEK 

81 (217) 

 EBITDA from continuing operations was MSEK -45 

(62) 

 Result after tax including discontinued operations 

was MSEK -99 (-128) 

 Result after tax per share including discontinued 

operations was SEK -0.23 (-0.72) 

Year to date 

 Total revenue from continuing operations was MSEK 

171 (450) 

 EBITDA from continuing operations was MSEK -106 

(127) 

 Result after tax including discontinued operations 

was MSEK -101 (-168) 

 Result after tax per share including discontinued 

operations was SEK -0.25 (-0.95) 



Operational highlights during Q2 
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 Shortly after the end of the second quarter, the process to re-flag seven AHTS 

vessels to NOR-flag was completed. All of the Groups’ AHTS vessels are now 

flying NOR-flag. Through a very positive dialogue with union representatives the 

Group has managed to keep close to all crew members employed on the vessels. 

As previously communicated this is a further step in streamlining the organization 

and reduce the operational expenses, while at the same time also emphasizing the 

Groups’ focus on the harsh environment offshore market in general and the 

Norwegian Continental Shelf in particular. 

 By early April 2017 all four Loke-class vessels were fully compliant and certified in 

accordance with the IMO Polar Code. The work on certifying the Tor-class is 

continuing and the aim is to have these vessels fully certified as category A-vessels 

during the third quarter of 2017. It is VSS A/S’ opinion that the efforts on 

compliance with the Polar Code will benefit all work being carried out in the arctic 

regions both in terms of safe operation and environmental protection. 
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Market comments 
After a short hike in activity in the latter part of Q1, the North Sea fixture 
rates decreased during April and the North Sea spot market was weak 
throughout the quarter. As a result, neither fixture levels nor utilization 
have been satisfactory.  

Anchor Handling Tug Supply vessels (AHTS)   
 Achieved average fixture rate April-June was USD 22,000 (51,400). 

 Average utilization April-June was 40% (68). 

 During Q2, six vessels have been operating in the North Sea spot market. Two 
AHTS vessels have remained in lay-up during the quarter.  

 

Platform Supply Vessels (PSV) 
 Total PSV revenue was MSEK 0 (0) in Q2.  

 VSS A/S does not have any PSVs in operation, but will continue to monitor the 
market for long term contract opportunities for these vessels.  
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Offshore market in downward cycle 

Investment activity on Norwegian Continental Shelf North Sea vessels in lay up 

42 
AHTS 

110 
PSV 

Source: Norwegian Petroleum Directorate 
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Is the bottom reached? 

Negatives 

 Highly fragile underlying market balance, dependent 

on OPEC in medium term. 

 Large number of vessels in lay-up will possibly 

influence market once rates increase. 

 Need global recovery to pull high spec tonnage out of 

the North Sea to see lasting recovery. 

 Continued sanctions in Russia. 

Positives 

 Exploration activity bottoming out in 2017. 

 Increased activity within decommissioning (P&A), 

especially on UK sector. 

 Reduced cost level has opened up for smaller 

players to return to the market.  

 Rig operators report of increased tendering activity in 

the North Sea for contracts commencing 

spring/summer 2018.  

Exploration forecast NCS 

bnGBP 17.6 

Forecasted P&A UKCS 

Source: Norwegian Petroleum Directorate 

Source: Westshore Shipbrokers 
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TransAtlantic AB Q2 2017  

 The remaining operations (classified as discontinued operations and assets 

held for sale), comprise five small bulk vessels bareboat-chartered to 

TransAtlantic AB from a company in which TransAtlantic AB owns 38% of the 

shares. 

 The remaining activities within the small bulk segment recorded revenues of 

MSEK 13 (81) in Q2. EBITDA was MSEK -1 (-5).  
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Q2 result impacted low earnings from AHTS segment 

Q2 Q2 Q1-Q2 Q1-Q2 Q1-Q4

(MSEK) Note 2017 2016 2017 2016 2016

Net sales 81 217 171 450 760

Other operating revenue 0 0 0 0 0

Direct voyage cost -8 -6 -17 -18 -36

Personnel costs -88 -88 -188 -197 -386

Other costs -30 -61 -72 -108 -177

Depreciation/impairment 2 -37 -186 -74 -228 -409

Operating result -82 -124 -180 -101 -248

Net financial items -16 8 80 -45 -126

Result before tax -98 -116 -100 -146 -374

Tax 8 0 -2 1 -3 4

Result from continuing operations 3 -98 -118 -99 -149 -370

Result from discontinued operations 4 -1 -10 -2 -19 -36

Result for the period -99 -128 -101 -168 -406

Earnings attributable to Parent Company's share-  

holders, per share in SEK (before and after dilution):

-Result from continuing operations -0,2 -0,7 -0,2 -0,8 -2,0

-Result from discontinued operations 0,0 -0,1 0,0 -0,1 -0,2

Total -0,2 -0,7 -0,3 -1,0 -2,2

Consolidated income statement
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Cash flow impacted by the weak market 

 Q2 Q2 Q1-Q2 Q1-Q2 Q1-Q4

(MSEK) Note 2017 2016 2017 2016 2016

Cash flow from operations before changes in working capital -59 41 -137 70 55

Changes in working capital -16 -100 -73 -100 13

Cash flow from current operations -75 -59 -210 -30 68

Cash flow from investing activities 0 -1 -1 51 124

Cash flow from financing activities -1 0 25 0 -21

Changes in cash and cash equivalents from 

continuing operations
-76 -60 -186 21 171

Cash-flow from discontinued operations:

Cash flow from current operations 0 -12 -1 -8 -127

Cash flow from investing activities 0 41 0 42 151

Cash flow from financing activities 0 -25 0 -27 -131

Changes in cash and cash equivalents from 

discontinued operations
4 0 4 -1 7 -107

Cash and cash equivalents at beginning of period 155 278 273 195 195

Exchange-rate difference in cash and cash equivalents -8 5 -15 4 14

CASH AND CASH EQUIVALENTS AT END OF PERIOD 6 71 227 71 227 273

Consolidated cash-flow statement 
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Key financials per Q2 2017 

Q2 Q2

Key financials 2017 2016

Net sales, MSEK 
1) 81 217

EBITDA, MSEK 
1) -45 62

Result after tax, MSEK 
2) -99 -128

Earnings per share after tax, SEK 
2) -0.2 -0.7

Shareholders´equity per share, SEK 3.0 7.0

Return on equity, % 
2) -30.3 -39.9

Equity ratio, % 
3) 38.9 32.1

Market adjusted equity ratio, %
 3) 42.1 41.7

1) Excludes discontinued operations

2) Includes discontinued operations

3) The calculation includes assets held for sale



 Viking Supply Ships AB 
 Shortly after Q2, all AHTS vessels have been re-flagged to NOR. The continued 

downward pressure on the North Sea market, combined with vessels having 

come off term-contracts has resulted in weaker earnings. This has partly been 

off-set by positive effects from cost reductions, but the financial results are 

nevertheless unsatisfactory.  

 Outlook 
 Viking Supply Ships expects that the North Sea offshore market will remain 

volatile and highly challenging for the coming months.  

 There are certain signs that the market will improve in 2018, but with a fragile 

balance in the underlying oil market, a rather large number of vessels in lay-up 

and long planning cycles within the industry, it is uncertain to which degree this 

will materialize in improved earnings from the spot market.  

 Viking Supply Ships is working actively with several term opportunities within its 

core markets and has a clear ambition to secure term contracts for parts of the 

AHTS fleet in 2018 and 2019.  
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Summary 



Contact information 
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IR Contacts: 

Ulrik Hegelund, CFO, ph. +45 41 77 83 97, 
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